
Page 1 of 15 

 

  

 

 

 

 

PALLADIUM ONE MINING INC.  

(Formerly “Nickel One Resources Inc.”) 

 

(An Exploration Stage Company) 

(Expressed in Canadian Dollars) 

Condensed Interim Consolidated Financial Statements 

For the Nine Months Ended September 30, 2020 and 2019 

 

 

 

 

Index 

               CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

Statements of Financial Position 

Statements of Operations and Comprehensive Loss 

Statements of Cash Flows 

Statements of Changes in Shareholders’ Equity (Deficit) 

Notes to the Condensed Interim Consolidated Financial Statements 

 

 

 

 

 

 

 

 

 

  



Page 2 of 15 

 

PALLADIUM ONE MINING INC. 
(Formerly “Nickel One Resources Inc.”) 

(An Exploration Stage Company) 

Condensed Interim Consolidated Statements of Financial Position as at 

(Expressed in Canadian Dollars) 

 

 

 

Note(s) 

September 30, 

 2020 

December 31, 

 2019 

    

Assets    

    

Current assets:    

      Cash  $            2,741,901              $            3,780,176 

      Sales tax receivable  176,967 49,582 

      Prepaid expense and deposits  83,438 74,625 

  $           3,002,306             $            3,904,383 

    

Liabilities and Shareholders' Equity (Deficit)    

    

Current liabilities:    

      Accounts payable and accrued liabilities 6, 10 $              645,916                $               221,355 

 Flow-through premium liability  126,994 5,398 

  772,910                226,753 

    

Shareholders' equity (deficit):    

      Capital stock 7 12,456,711 10,831,682 

      Reserves 7 1,310,042 1,308,542 

      Deficit   7 (11,537,357) (8,462,594) 

  2,229,396 3,677,630 

  $           3,002,306             $            3,904,383 

 

Nature and continuance of operations (Note 1) 

Subsequent event (Note 12) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 

On behalf of the Board:   

    

“Derrick Weyrauch” Director “Lawrence Roulston” Director 
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PALLADIUM ONE MINING INC. 
(Formerly “Nickel One Resources Inc.”) 

(An Exploration Stage Company) 

Condensed Interim Consolidated Statements of Operations and Comprehensive Loss  

(Expressed in Canadian Dollars) 

 

 

 

Note(s) 

3 months Ended  

September 30, 

2020 

3 months Ended  

September 30, 

2019 

9 months Ended  

September 30, 

2020 

9 months Ended  

September 30,  

2019 

      

Expenses      

Consulting 10 $             84,826          $             57,952     $            220,535                 $         205,212                        

Depreciation  - - - 668 

Exploration and evaluation 5, 7, 10  608,255   124,587 2,115,931 173,589 

Foreign exchange loss (gain)  10,234 (257) 34,463 (2,463) 

General and administrative  10,824 9,407 34,496 20,333 

Investor relations  109,127 49,304 563,564 92,603 

Professional fees  1,888 12,651 57,451 80,393 

Rent  10,935 2,086 34,729 9,366 

Share-based compensation 7, 10 - 35,916 - 175,687 

Transfer agent and filing fees  9,972 4,467 38,763 34,508 

Travel and promotion  - 15,594 3,850 19,527 

Results from operations  (846,061) (311,707) 3,103,782 809,423 

      

Amortization of flow-through 

    premium liability  

 

- 

 

- 6,565 - 

Interest income  5,239 14 22,454 21 

Gain on debt settlement  - - - 102,486 

  5,239 14 29,019 102,507 

 

Loss and comprehensive loss 

for the period  

 

 

(840,822) 

 

 

(311,693) (3,074,763) (706,916) 

 

Loss per share – basic and 

diluted  

 

 

$              (0.01)         

 

 

$              (0.01)       

 

$            (0.03)             

 

$            (0.02)          

Weighted average number of  

common shares outstanding 

 – basic and diluted  

 

 

 

126,136,599 

 

 

 

43,702,350 

 

 

 

119,899,150 

 

 

 

35,291,100 

      

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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PALLADIUM ONE MINING INC. 
(Formerly “Nickel One Resources Inc.”) 

(An Exploration Stage Company) 

Condensed Interim Consolidated Statements of Cash Flows for the Nine Months Ended September 30, 

(Expressed in Canadian Dollars) 

 

  

Note(s) 

 

2020 

  

2019 

    

OPERATING ACTIVITIES    

   Loss for the period      $          (3,074,763)      $         (706,916) 

   Items not involving cash    

     Depreciation  - 668 

     Amortization of flow-through premium liability   (6,565) - 

     Share-based compensation 7, 10 - 175,687 

     Shares issued for net smelter royalty buyback 7 73,125 - 

     Loss on debt settlement  - 27,592 

    

Change in non-cash working capital items:    

     Accounts payable and accrued liabilities  424,561 (271,204) 

     Prepaid expense and deposits  (8,813) (34,675) 

     Sales tax receivable  (127,385) (10,108) 

  (2,719,840) (818,956) 

    

INVESTING ACTIVITIES    

     Loans receivable 4  - 4,175 

    - 4,175 

    

FINANCING ACTIVITIES    

     Proceeds from private placement 7 1,134,390 1,352,960 

     Private placement shares issuance costs 7   (28,975)  (19,409) 

     Proceeds from options exercised 7 6,000 - 

     Proceeds from warrants exercised 7 570,150 - 

  1,681,565 1,333,551 

    

Increase (decrease) in cash  (1,038,275) 518,770 

    

Cash, beginning of the period   3,780,176 1,022 

 

Cash, end of the period 

 

$              2,741,901 $               519,792 

    

Supplemental disclosures with respect to cash flows:    

 

Non-cash items: 

  

 

 

 

Flow through premium liability        $            128,161       $                       - 

Fair value of finders warrants                        3,894                                                 - 

     Transfer of reserves of warrants                  2,394     - 

     Shares for debt 7                         -                   101,758 

 

During the nine months ended September 30, 2020 and 2019, the Company paid $nil in interest and taxes. 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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PALLADIUM ONE MINING INC. 
(Formerly “Nickel One Resources Inc.”) 

(An Exploration Stage Company) 

Condensed Interim Consolidated Statements of Changes in Shareholders’ Equity (Deficit) 

(Expressed in Canadian Dollars) 

 

  Capital Stock      

Total 

shareholders’ 

 Note Shares  Amount  Reserves  Deficit  equity (deficit) 

 

Balance at December 31, 2018  25,865,278 $ 5,722,739 $ 707,054 $ (6,891,651) $ (461,858) 

Private placements 7 16,912,000  1,352,960  -  -  1,352,960 

Private placement issuance costs 7 -  (19,409)  -  -  (19,409) 

Shares for debt 7, 10 925,072  101,758  -  -  101,758 

Share-based compensation 7, 10 -  -  175,687  -  175,687 

Loss for the period  -  -  -  (706,916)  (706,916) 

           

Balance at September 30, 2019  43,702,350 $ 7,158,048 $ 882,741 $ (7,598,567) $ 442,222 

           

           

Balance at December 31, 2019   109,792,349  $ 10,831,682  $ 1,308,542  $ (8,462,594)  $ 3,677,630     

Shares issued for net smelter royalty buyback 7                 375,000   73,125   -  -  73,125 

Private placements 7 11,143,000  1,134,390  -  -  1,134,390 

Share issuance costs – cash 7 -  (28,975)  -  -  (28,975) 

Share issuance costs – finders’ warrants 7 -  (3,894)  3,894  -  - 

Warrants Exercised 7 4,751,250  570,150  -  -  570,150 

Options Exercised 7               75,000   8,394   (2,394)  -  6,000 

Flow-Through premium  -  (128,161)  -  -  (128,161) 

Loss for the period  -  -  -  (3,074,763)  (3,074,763) 

 

Balance at September 30, 2020  

  

126,136,599  $ 

 

12,456,711  $ 1,310,042  $ (11,537,357)  $ 2,229,396  

 

 

 

 

 

 

 

   

 

 

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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1. Nature and continuance of operations 

 

Palladium One Mining Inc. (“Palladium” or the "Company") is a mineral exploration company listed on the TSX Venture 

Exchange (“TSX-V”) under the symbol “PDM”. The address of the Company's corporate head office and principal place 

of business is 550 - 800 West Pender Street, Vancouver, BC, V6C 2V6. 

 

On May 3, 2019, the Company changed its name from Nickel One Resources Inc. to Palladium One Mining Inc. and its 

stock symbol from NNN to PDM. The Company also consolidated its share capital on a ratio of one (1) new post-

consolidated common share for every two (2) old pre-consolidated common shares. All shares and per share references in 

these condensed interim consolidated financial statements have been retroactively restated accordingly unless noted 

otherwise.  

 

The business of exploring for minerals involves a high degree of risk and there can be no assurance that current exploration 

programs will result in profitable mining operations. The recoverability of the carrying value of exploration properties and 

the Company’s continued existence are dependent upon the preservation of its interest in the underlying properties, the 

discovery of economically recoverable reserves, the achievement of profitable operations, or the ability of the Company 

to raise alternative financing, if necessary, or alternatively upon the Company’s ability to dispose of its interests on an 

advantageous basis. These material uncertainties may cast significant doubt as to the Company’s ability to continue as a 

going concern. 

 

The Company's ability to continue as a going concern is dependent upon its ability to fund its exploration and evaluation 

programs. These condensed interim consolidated financial statements do not reflect the adjustments to the carrying value 

of assets and liabilities and the reported expenses and statement of financial position classification that would be necessary 

if the Company were unable to realize its assets and settle its liabilities as a going concern in the normal course of business 

operations. Such adjustments could be material. 

 

The condensed interim consolidated financial statements were approved by the Board of Directors on November 27, 2020. 

 

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious 

disease outbreak, which has continued to spread, and any related adverse public health developments, has adversely 

affected workforces, economies, and financial markets globally, potentially leading to an economic downturn. To date, 

there have been no adverse effects on the Company’s business or ability to raise funds. 

 

2. Basis of presentation and statement of compliance 

  

The condensed interim consolidated financial statements have been prepared on a historical cost basis, except for financial 

instruments classified as financial instruments at fair value through profit and loss or available for sale, which are stated at 

fair value. All dollar amounts presented are in Canadian dollars unless otherwise specified. In addition, these condensed 

interim consolidated financial statements have been prepared using the accrual basis of accounting except for cash flow 

information. 

 

The condensed interim consolidated financial statements of the Company have been prepared in accordance with 

International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) 

for interim information, specifically International Accounting Standards (“IAS”) 34 – Interim Financial Reporting. In 

addition, the condensed interim consolidated financial statements have been prepared using interpretations issued by the 

International Financial Reporting Interpretation Committee (“IFRIC”) and the same accounting policies and methods of 

their application as the most recent annual financial statements of the Company. These condensed interim consolidated 

financial statements do not include all disclosures normally provided in the annual financial statements and should be read 

in conjunction with the Company’s audited financial statements for the year ended December 31, 2019. In management’s 

opinion, all adjustments necessary for fair presentation have been included in these condensed interim consolidated 

financial statements. Interim results are not necessarily indicative of the results expected of the year ended December 31, 

2020.  
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3. Summary of significant accounting policies 

 

The accounting policies in preparation of these condensed interim consolidated financial statements are consistent with 

those applied and disclosed in the Company’s audited financial statements for the year ended December 31, 2019. 

 

Principles of consolidation 

 

These condensed interim consolidated financial statements include the accounts of the Company and its wholly-owned 

subsidiaries: Tyko Resources Inc. and Nortec Mineral Oy (“Nortec”). All inter-company transactions and balances have 

been eliminated upon consolidation. 

 

 

Name of subsidiary 

 

Country of incorporation 

Proportion of 

ownership interest 

 

Principal activity 

Tyko Resources Inc. Canada 100% Mineral exploration 

Nortec Mineral Oy. Finland 100% Mineral exploration 

 

Critical accounting estimates and judgments 

 

The Company makes estimates and assumptions about the future that affect the reported amounts of assets and liabilities.  

Estimates and judgments are continually evaluated based on historical experience and other factors, including expectations 

of future events that are believed to be reasonable under the circumstances. In the future, actual experience may differ from 

these estimates and assumptions. 

 

The effect of a change in an accounting estimate is recognized prospectively by including it in comprehensive loss/income 

in the year of the change, if the change affects that year only, or in the year of the change and future years, if the change 

affects both. 

 

Information about critical estimates and judgments in applying accounting policies that have the most significant risk of 

causing material adjustment to the carrying amounts of assets and liabilities recognized in the financial statements within 

the next financial year are discussed below: 

 

Critical estimates 

 

Share-based Payment Transactions 

 

The Company measures the cost of options granted for goods and services with reference to the fair value of the equity 

instruments at the date at which they are granted. Estimating fair value for share-based payment transactions requires 

determining the most appropriate valuation model, which is dependent on the terms and conditions of the grant. 

 

This estimate also requires determining the most appropriate inputs to the valuation model including the expected life of 

the share option, volatility and dividend yield and making assumptions about them. 

 

Income taxes  

 

The estimation of income taxes includes evaluating the recoverability of deferred tax assets based on an assessment of the 

Company’s ability to utilize the underlying future tax deductions against future taxable income prior to expiry of those 

deductions. Management assesses whether it is probable that some or all of the deferred income tax assets will not be 

realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income, which 

in turn is dependent upon the successful discovery, extraction, development and commercialization of mineral reserves. 

To the extent that management’s assessment of the Company’s ability to utilize future tax deductions changes, the 

Company would be required to recognize more or fewer deferred tax assets, and future income tax provisions or recoveries 

could be affected. 
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4. Loan receivable 

 

During the nine months ended September 30, 2019, the Company agreed to forgo the accrued interest of $14,160 on a loan 

receivable and received the principal balance of $4,175. At September 30, 2020, the Company had a loan receivable of 

$nil. 

 

5. Exploration and evaluation expenditures 

 

The Company incurred the following expenditures on their properties during the period: 

 

 September 30, 2020 September 30, 2019 

LK Project:   

Drilling $              620,427 $                       - 

Surveying 375,108 - 

Geological consulting  292,016  135,891 

Permits / Reservations  191,760  - 

Net Smelter Royalty (NSR) buyback  129,317  - 

Travel and support  114,816  18,467 

Assays and surveying  75,780  5,991 

Field costs  48,672  - 

Mobilization/demobilization   44,398  - 

Report  36,996  - 

Equipment rental  19,734  - 

  1,949,024  160,349 

   

Tyko Project:   

Surveying                   24,732                        - 

Geological consulting  24,570  10,000 

Staking and line cutting  5,868  - 

Equipment rental  4,144  - 

Assays and surveying  2,910  - 

Field costs  2,847  3,240 

Travel and support  1,905  - 

 66,976 13,240 

   

Disraeli Lake Project:   

Surveying                   43,958                        - 

Geological consulting  22,792  - 

Report  6,131  - 

Mobilization/demobilization  5,967 - 

Equipment rental 5.759 - 

Acquisition cost of Disraeli  5,000 - 

Assays and surveying 4,191 - 

Staking and line cutting 3,317 - 

Travel and support 2,384 - 

Field costs 432 - 

 99,931 - 

   

 $            2,115,931              $             173,589 
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5. Exploration and evaluation expenditures (continued) 

 

LK Project 

 

The Company holds a 100% interest in the Lantinen Koillismaa Platinum Group Element-Copper-Nickel (PGE-Cu-Ni) 

project (“LK Project”) located in North-central Finland. The LK project was acquired on February 28, 2018 as part of the 

acquisition of Nortec Minerals Oy.  

 

On January 16, 2020, the Company bought back an existing 2% Net Smelter Return ("NSR") royalty in respect of the 

historic Haukiaho deposit and surrounding properties. The terms of the royalty buyback included a cash payment of 

$50,000 and issuance of 375,000 common shares. 

 

KS Project 

 

The Company holds a 100% interest in the Kostonjarvi Platinum Group Element-Copper-Nickel (PGE-Cu-Ni) project 

(“KS Project”) located in North-central Finland adjacent to the LK project. The KS reservation was acquired by staking 

on April 2, 2020. 

 

Tyko Project 

 

The Company holds a 100% interest in the Tyko project located in Northwestern Ontario. 

 

Disraeli Lake Project 

 

The Company holds a 100% interest in the Disraeli Lake project located near Thunder Bay, Ontario. The project was 

acquired on February 6, 2020 by making a cash payment of $5,000 and incurring $56,000 in exploration expenditures, 

which was fulfilled by the end of March 2020. 

 

6. Accounts payable and accrued liabilities 

 

 Accounts payable and accrued liabilities consist of payables to vendors. The breakdowns of accounts payable and accrued 

liabilities are as follows: 

 

   September 30, 

2020 

December 31, 

2019 

Accounts Payable      $             637,810               $          204,493 

Accrued Liabilities  8,106 16,862 

    $             645,916             $          221,355 
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7. Capital stock and reserves 

 

The authorized capital stock of the Company consists of an unlimited number of common shares with no par value. 

 

Transactions for the nine months ended September 30, 2020 were as follows: 

 

Private placement 

 

On May 20, 2020, the Company completed the first tranche of its non-brokered private placement of flow through units 

for gross proceeds of $1,057,950. The Company issued 2,700,000 charity flow-through units at a price of $0.13 per unit 

and 7,855,000 flow-through units at a price of $0.09 per unit. Each unit is comprised of one common share, one-half of 

one Common Share purchase warrant exercisable at $0.13 for 12 months, then $0.22 for the following 12 months. The 

Company incurred finders’ fees totaling $28,975 and issued 67,500 finders’ warrants with a fair value of $3,894, 

exercisable at $0.13 for 12 months, then $0.22 for the following 12 months. 

 

On May 26, 2020, the Company completed the second tranche of its non-brokered private placement of charity flow 

through units, for gross proceeds of $76,440. Each unit is comprised of one common share, one-half of one Common Share 

purchase warrant exercisable at $0.13 for 12 months, then $0.22 for the following 12 months. 

 

Shares for Net Smelter Royalty buyback  

 

On January 16, 2020, the Company bought back an existing 2% Net Smelter Return ("NSR") royalty in respect of the 

historic Haukiaho deposit and surrounding properties. The terms of the royalty buyback included a cash payment of 

$50,000 and issuance of 375,000 common shares, with a fair value of $73,125. 

 

Warrants Exercised 

 

During the nine months ended September 30, 2020, 4,751,250 shares were issued upon exercise of warrants for proceeds 

of $570,150.  

 

Options Exercised 

During the nine months ended September 30, 2020, 75,000 shares were issued upon option exercise for proceeds of $6,000. 

 

Transactions for the nine months ended September 30, 2019 were as follows:  

 

Private placement 

 

On May 9, 2019, the Company completed a non-brokered private placement and issued 16,912,000 units at a price of $0.08 

per unit for gross proceeds $1,352,960. Each unit consists of one common share and one common share purchase warrant. 

Each whole common share purchase warrant is exercisable into one common share for a period of two years from closing 

at a price of $0.12 per share. The Company incurred a total of $19,404 in share issuance costs related to the private 

placement. The warrants were allocated a value of $nil using the residual value allocation method. 

 

Shares for debt 

 

On May 13, 2019, the Company issued 925,072 common shares at a price of $0.11 per share to settle $101,758 in accounts 

payable. 
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7. Capital stock and reserves (continued) 

 

Warrants 

 

The Company uses the residual approach when allocating the fair value of the share purchase warrants issued in 

conjunction with the offering of units through a private placement. The Company determines the fair value of the common 

share and the residual value is allocated to the share purchase warrant for unit offerings that contain a common share and 

a share purchase warrant. 

 

The number and weighted average exercise prices of warrants are as follows: 

 

 Number of 

warrants 

Weighted average 

exercise price 

Outstanding warrants, December 31, 2018  4,655,158 $0.20 

Granted 66,695,499 $0.12 

Expired (1,700,158) $0.16 

Outstanding warrants, December 31, 2019 69,650,499 $0.17 

Granted 5,639,000 $0.13 

Exercised (4,751,251) $0.12 

Expired (2,955,000) $0.22 

Outstanding warrants, September 30, 2020 67,583,248 $0.17 

   

   As at September 30, 2020, warrants enabling the holders to acquire common shares are as follows: 

 

Expiry date 

(mm/dd/yyyy) Number of warrants 

Weighted average 

remaining life in years 

Weighted average 

exercise price 

05/09/2021 12,160,749 0.61 $0.12 

10/18/2021 500,000 1.05 $0.12 

12/2/2021 31,551,500 1.17 $0.101  

12/2/2021 1,334,500 1.17 $0.101 

12/2/2020 15,775,749 0.17 $0.15 

12/2/2020 621,750 0.17 $0.15 

05/20/2022 5,571,500 1.64 $0.132 

05/20/2022 67,500 1.64 $0.132 

 67,583,248 0.87 $0.12 
1 Exercise price $0.20 per Warrant in the second year from issuance.  

2 Exercise price $0.22 per Warrant in the second year from issuance.  

 

During the period ended September 30, 2020 and December 31, 2019, finders warrants were issued in connection with the 

May 2020 and December 2019 private placement, wherein a fair value of $3,894, and $55,465, respectively, was calculated 

using the Black Scholes pricing model, based on the following assumptions: 

 

 2020 2019 

Forfeiture rate 0.00% 0.00% 

Estimated risk-free rate 0.30% 1.63% 

Expected volatility 191.41% 107.97% 

Estimated annual dividend yield 0.00% 0.00% 

Expected life of warrants 1.64 years 1.68 years 
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7. Capital stock and reserves (continued) 

 

Stock options 

 

The Company has established a rolling stock option plan (“Option Plan”) enabling the directors to grant options to 

employees, officers, directors, and consultants of the Company. From time to time, shares may be reserved by the Board, 

in its discretion, for options under the Option Plan, provided that the total number of shares reserved for issuance by the 

Board shall not exceed 10% of the issued and outstanding listed shares (on a non-diluted basis) as at the date of grant. 

Options are non-assignable and may be granted for a term not exceeding that permitted by the Exchange, currently ten 

years. All stock options issued are subject to vesting terms. All stock options granted during the fiscal year 2019 vested 

immediately. 

 

There were no stock options issued during the period ended September 30, 2020. Share-based payments relating to options 

vested during the nine months ended September 30, 2019 using the Black-Scholes option pricing model was $175,687, 

which was recorded as reserves on the statements of financial position and as stock option issuances expense on the 

statement of operations and comprehensive loss. The associated stock option issuances expense for the options granted 

was calculated based on the following assumptions: 

 

 2020 2019 

Forfeiture rate N/A 0.00% 

Estimated risk-free rate N/A 1.40% 

Expected volatility N/A 71.92% 

Estimated annual dividend yield N/A 0.00% 

Expected life of options N/A 5 years 

 

The number and weighted average exercise prices of the stock options are as follows: 

 

 Number of 

options 

Weighted average 

exercise price 

Outstanding options, December 31, 2018  687,500 $0.30 

Granted 8,625,000 $0.12 

Forfeited (450,000) $(0.30) 

Outstanding options, December 31, 2019 8,862,500 $0.13 

Exercised (75,000) $0.08 

Forfeited (50,000) $0.08 

Outstanding options, September 30, 2020 8,737,500 $0.13 

 

As at September 30, 2020, the Company has outstanding stock options exercisable as follows: 

 

Expiry date 

(mm/dd/yyyy) 

Number of options 

outstanding 

Weighted average 

remaining life in years Exercise price 

Number of options 

exercisable 

03/29/2021    237,500 0.49 $0.30 237,500 

06/07/2024 2,400,000 3.69 $0.08 2,400,000 

09/30/2024 1,000,000 4.00 $0.08 1,000,000 

12/29/2024 5,100,000 4.25 $0.15 5,100,000 

 8,737,500 3.96 $0.13 8,737,500 
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8. Nature and extent of risks arising from financial instruments 

 

The Company's financial instruments consist of cash, sales tax receivable, and accounts payable and accrued liabilities. 

The fair values of financial assets and financial liabilities approximate their carrying amounts due to the short-term maturity 

of the instruments. 

 

The following table summarizes the carrying values of the Company's financial instruments: 

 

  September 30, 2020  December 31, 2019 

Cash   $ 2,741,901 $ 3,780,176 

Accounts receivable                           176,967  49,582 

Accounts payable and accrued liabilities                           645,916  221,355 

   

 

The Company classifies its fair value measurements in accordance with an established hierarchy that prioritizes the inputs 

in valuation techniques used to measure fair value as follows: 

 

Level 1 –  Unadjusted quoted prices in active markets for identical assets or liabilities 

Level 2 –  Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly, and 

Level 3 –  Inputs that are not based on observable market data 

 

The following table sets for the Company's financial assets measured at fair value on a recurring basis by level within the 

fair value hierarchy: 

 

 Level 1 Level 2 Level 3 Total 

Cash  $      2,741,901 $            -      $          - $     2,741,901 

 

Credit Risk 

 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to 

discharge an obligation. Financial instruments that potentially subject the Company to credit risk consist of cash and 

receivables. The Company's cash is held through a large Canadian financial institution. At September 30, 2020, the 

Company’s receivables consist of sales tax receivable due from the Government of Canada and Finland of $176,967 

(December 31, 2019 - $49,582). 

 

Liquidity Risk 

 

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. 

The Company manages liquidity risk through the management of its capital structure, as outlined in Note 9 of these 

condensed interim consolidated financial statements. As at September 30, 2020, the Company had a cash balance of 

$2,741,901 (December 31, 2019 - $3,780,176) to settle current liabilities of $772,910 (December 31, 2019 - $226,753). 

However, the Company has an accumulated deficit of $11,537,357 (December 31, 2019 - $8,462,594). The continuation 

of the Company depends upon the support of its equity investors, which cannot be assured.  
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8. Nature and extent of risks arising from financial instruments (continued) 

 

Other Market Price Risk 

 

The Company is exposed to price risk with respect to commodity and equity prices. Equity price risk is defined as the 

potential adverse impact on the Company’s earnings due to movements in individual equity prices or general movements 

in the level of the stock market. Commodity price risk is defined as the potential adverse impact on profit or loss and 

economic value due to commodity price movements and volatilities. The Company closely monitors commodity prices of 

palladium, platinum and nickel, individual equity movements, and the stock market to determine the appropriate course of 

action to be taken by the Company. 

 

Currency risk 

 

The Company has transactions internationally and is exposed to foreign exchange risk from the Euro currency.  Foreign 

exchange risk arises from financing and purchase transactions that are denominated in currency other than the Canadian 

Dollar, which is the functional currency of the Company.  As at September 30, 2020, the Company held the Canadian 

dollar equivalent of $198,410 (December 31, 2019 - $4,329) in cash, and $9,722 in accounts payable and accrued liabilities 

(December 31, 2019 - $74,133) both of which were denominated in Euros. A 10% increase or decrease in the Euro would 

increase or decrease net loss by $18,900 (December 31, 2019 - $6,900). 

 

Interest risk 

 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes 

in market interest rates. Financial assets and liabilities with variable interest rates expose the Company to interest rate risk 

with respect to its cash flow.  As at September 30, 2020, the Company is not exposed to significant interest rate risk. 

 

9. Capital management 

 

The Company manages its capital structure and makes adjustments to it, based on the funds available to the Company, in 

order to support the exploration and development of mineral properties. The board of directors does not establish 

quantitative return on capital criteria for management, but rather relies on the expertise of the Company's management to 

sustain future development of the business. The Company defines capital to include all components of equity. In order to 

carry out the planned exploration and pay for administrative costs, the Company will spend its existing working capital 

and raise additional amounts as needed. There were no changes in the Company's approach to capital management during 

the nine months ended September 30, 2020. The Company is not subject to externally imposed capital requirements. 

 

The Company sets the amount of capital in proportion to risk. The Company manages the capital structure and makes 

adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets. In 

order to maintain or adjust the capital structure, the Company may issue common shares through private placements. 
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10. Related party transactions 

 

a) Key management compensation 

 

Key management consists of the Company’s directors and officers.  In addition to management and consulting fees 

paid to these individuals, or companies controlled by these individuals, the Company provides stock options.   

 

Remuneration of key management includes the following:   

 

  Nine months ended 

September 30, 2020 

 Nine months ended 

September 30, 2019 

Salaries, consulting and management fees $                    180,700 $           122,760 

Exploration and evaluation  248,116  - 

Share based compensation  -  134,736 

Total remuneration $                  428,816 $             257,496 

 

b) Related party transactions and balances not disclosed elsewhere in these condensed interim consolidated financial 

statements are as follows: 

 

The balance payable to related parties as at September 30, 2020 was $31,456 (December 31, 2019 - $29,963) and is 

included in accounts payable and accrued liabilities. These payables are unsecured, non-interest bearing and are 

expected to be repaid under normal trade terms. 

 

During the period ended September 30, 2019, the Company received the principal balance of $4,175 and agreed to 

forgo the accrued interest of $14,160 on the loan receivable (Note 4). 

 

During the period ended September 30, 2019, the Company settled debt with various officers and directors resulting 

in a gain on settlement of debt of $102,486. This amount has been netted against other vendors’ gains or losses on the 

settlement of debt. 

 

11. Segmented information 

 

The Company has one reportable operating segment being the acquisition, exploration and evaluation of mineral properties. 

For the periods presented, all of the Company’s long-term assets are located in Canada and Finland.  

 

12. Subsequent event 

 

Subsequent to period ended September 30, 2020, 30,395,502 warrants were exercised for gross proceeds of $3,506,513.  


